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E.O. 11652: N/A 

TAGS: ECON, PFOR, CE, LY 

SUB J : CONFUSION OVER AMOUNT OF ADVANCE PAYMENT UNDER SRI LANKA- 
LIBYA ECONOMIC COOPERATION AGREEMENT 

REF: COLOMBO 1050 

1 . TRIPOLI MEDIA REPORTS SECRETARY OF TREASURY RAJAB SIGNED 
ECONOMIC COOPERATION AGREEMENTS IN SRI LANKA ESTABLISHING 
TWO JOINT INVESTMENT COMPANIES IN FISHING AND AGRICULTURAL 
DEVELOPMENT. 

2. NO MENTION MADE OF LIBYAN TEA PURCHASE. WE BELIEVE A 
DEPOSIT $15 MILLION TO BE DRAWN DOWN WITH FUTURE TEA PURCHASES 
IS MORE LIKELY THAN LARGER FIGURE REFTEL. 

3. LIBYANS ORDINARILY MAKE SUCH BILATERAL PURCHASES AND 
ECONOMIC AGREEMENTS WITH EXPECTATION OF POLITICAL RETURN-- 
PRIMARILY SUPPORT FOR LIBYAN POSITIONS ON MDIDEAST AND 
THIRD WORLD ISSUES. MANY OF THE MULTITUDE OF 
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COUNTRIES WITH WHICH LIBYA HAS JOINT INVESTMENT 
COMPANIES HAVE FOUND THAT ACTUAL LIBYAN DISBURSEMENTS 
ARE RARELY MADE. 
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